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SUBJECT: FOREIGN EXCHANGE REMITTANCE APPROVAL PROBLEM AT CENTRAL 
BANK IMPROVING 

REF: 77 LAGOS 12050 

1 . ALTHOUGH CENTRAL BANK HAS NEVER BEEN KNOWN FOR SPEEDY ACTION, 
THE AFTERMATH OF LAST SUMMER S FOREIGN EXCHANGE SCANDAL NEARLY 
BROUGHT CENTRAL BANK'S OPERATION TO A STANDSTILL. THE ARREST, 

FIRING OR FORCED TRANSFER OF MANY KEY CENTRAL BANK PERSONNEL 
WAS THE ORDER OF THE DAY. ALSO, IN EFFORT TO STEM ILLEGAL OUT- 
FLOW OF FOREIGN EXCHANGE, CENTRAL BANK OVERCOMPENSATED WITH A 
RUSH OF DEBILITATING DIRECTIVES TO PRIVATE BANKING AND BUSINESS 
SECTORS WHICH FURTHER DEPRESSED ALREADY DIFFICULT NIGERIAN 
BUSINESS CLIMATE. 

2. HOWEVER, LOCAL U.S. BANK REPS REPORT THAT PROBLEM OF LONG 
DELAYS IN SECURING CENTRAL BANK APPROVAL FOR FOREIGN TRADE 
REMITTANCES, ESPECIALLY FOR SIGHT DRAFTS, IS FINALLY IMPROVING. 
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3. SOME PROBLEM AREAS REMAIN. CLEARANCE OF PERSONAL REMITTANCES 
AND 'NAIRA ACCOUNT' TRANSFERS STILL ARE BOGGED DOWN. NEVER- 
THELESS, PRIVATE BANKS ARE NOW REGAINING CONFIDENCE IN CENTRAL 
BANK, WITH ONE BANKER SAYING QUOTE THEY (CENTRAL BANK) AREN'T 
SO BAD AFTER ALL. THEY ARE EVEN STARTING TO LISTEN TO US 
UNQUOTE. 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


4. COMMENT: CRISES IN NIGERIA AS EVERYWHERE ELSE DO NOT LAST 
FOREVER, AND THE EFFECT OF THE FOREIGN EXCHANGE SCANDAL ON THE 
CENTRAL BANK IS NO EXCEPTION. STILL, THE BANKERS'S OPTIMISM IS 
IMPRESSIVE GIVEN THE WIDESPREAD ASSUMPTION IN THE FINANCIAL COM- 
MUNITY THAT THERE WILL BE A THIRD TRIBUNAL IN THE NEAR FUTURE 
TO PROSECUTE VIOLATERS OF THE 1977 FOREIGN EXCHANGE DECREE. WE 
CONCUR WITH BANKERS' JUDGMENT THAT CONDITIONS WILL CONTINUE TO 
IMPROVE AT CENTRAL BANK REGARDLESS OF FURTHER PROSECUTIONS. 
STILL, GIVEN THE FMG'S INCLINATION TO SOLVE PROBLEMS WITH A 
BATTLEAXE INSTEAD OF A SCALPEL, THE CHANCES OF NEW BANKING 
CRISES REMAIN ALL TOO PROBABLE. PRESENT RECOVERY LARGELY 
ATTRIBUTED TO EFFORTS AND ABILITY OF NEW BANK GOVERNOR VINCENT, 
AN OLD-LINE PROFESSIONAL WHO HAS SPENT BULK OF HIS CAREER 
WITH BANK. 
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